Monetary policy

RBIdowngrades India growth forecast

lysts had

NEW DELHI

India’s central bank yesterday sharply
cut its growth forecast for this year,

xpected the RBI
could decide to cut interest rates to
boost the economy, after keeping the
benchmark repo rate at 6.5 per cent
since early 2023. However, the central
bank said it about

confirming a slowing trend in what has
growing

But the Reserve Bank of India kept its
benchmark policy interest rate
unchanged at 6.5 per cent, citing an
unexpected increase in inlbnoo. and

inflation, which |n onnlm surged

financial year “turned out to be mucl
lower than anticipated”, led by a slow
down in industry, he said in an earlie
statement.

However, he added that indicaton
that a slowdown in domesti
econom-: amvny had bottomed ou

pe

targetband.
“Inflation has to be brought down in
sustainable:

growth of 5.4 per cent year on year for

the quarter to the end of September, the
weakest showing in nearly two years.

India’s recent record of strong eco-

nomic has support

for Narendra Modi, who won a third

Growth in the second quarter of the

po— |

tonormalise and recover”.

“is expectex

“The second half of this year look
better than the first half,” Das said, add
ing that clections this year had probabl
affected government expenditure.
Experts had expected the RBI
its growth as India!

“Even though we see sequentia
improvement from here, we are stil
sceptical whether we are looking at ;
secular uptick in the growth story s
" said Madhavi Arora, chief econo

mist with Emkay Global in Mumbai
“And thus we remain much lower tha:




